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Second ReqLrest - Postine of Escalated SLrrety. U S E,nerg),Corporation. Velvet Mine. M/037/040. San

Juan County. Utalt

Deal Mr. Arima:

On October 12.20Ol . the Division notified U S Energy Corporatiott of an escalated arnortnt of the

leclarrratiorr surety lbr the Velvet Mine locatecl in Sat.r.luan County. Utah. The leclatnatiotl sttrety for this site

rvasescalaredti'ornanar'nolurtof'$63.900(l998dollars)to$88.200(2006dollars). TodatetheDivisionhas
rrot received docurnentation as to the status of this recalculated bond atlor-rtlt.

You have coutacted PaLrl Baker. of our office. arrd indicated that U S Energy rvas preserltl)'working
orr a reclanration plan for this site. Tlre Division appreciates the fact tlrat U S Energy is presentll' planning for'

tlre reclarnation of this site. bLlt the sr-rlety presently in place to reclairl tlris area is insr.rfficient. TIre leceipt of a

reclamation plan will not have an effect on the surety alnount fol the reclatnatiott of this site. The bond

atnount can only be reduced rvhen the work rrecessary to reclaim the site is cornpleted and approved by the

BLM and the Division.

We reqr-rest that the recalculated reclarnation sulety arnount be placed rvithin the next 90 days. or no

f ater than Febrr-rary 21.2003. We have taken into account the difficulty of doing business during the holiday

season; therefore. additional time has been allowed.

lf you are r-rnable to provide the surety within this timeframe. please contact the Division witlt

.jLrstification for requesting additional time. If you have any questions concerning this letter. please contact

Doug Jensen at (801) 538-5382.

Sinc-erely,- //'/,/ t r "-.1

,[, lL,/tynifl il
D. Wayne Hedberg
Permit Supervisor
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